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NOTICE OF TELEPHONIC PUBLIC MEETING AND EXECUTIVE SESSION
OF THE ARIZONA STATE LOTTERY COMMISSION

Pursuant to Arizona Revised Statute (A.R.S.) § 38-431.02, notice is hereby given to the members
of the Arizona State Lottery Commission and to the general public that the Arizona State Lottery
Commission will hold a telephonic ONLY meeting on March 20, 2020, at 10:00 a.m. The
public is welcomed to join the meeting via telephone or internet through WebEx. The following
are instruction on joining the meeting via the WebEx:

Join the meeting online by entering the following link into your URL:
https://azgov.webex.com/meet/webexmainconfroom
OR
Join the meeting US Toll Free by phone at 415-655-0003 when prompted enter Access Code 289 242
584 followed by the pound key (#)

Pursuant to A.R.S. § 38-431.02(B), further notice is hereby given to the Arizona State Lottery
Commission and members of the public that the Arizona State Lottery Commission may vote to
go into Executive Session, which will not be open to the public, for the purpose of obtaining
legal advice pursuant to A.R.S. § 38-431.03(A)(3) regarding any of the agenda items. The
Commission may also vote on any item listed on the agenda. All members of the Commission
will be participating by means of telephonic communication.

Call to Order
1. Call for Quorum
2. Call for Notice
3. Approval of Minutes for February 21, 2020, Public Meeting

Agency Reports

1. Director’s Presentation
2. Financial Report Presentation
3. New Games Introduction — No Presentation

New Business

1. Discussion and possible action on new instant scratch game profiles: $700,000
Loteria #1269, Block-O #1276, and Lady Luck #1278.

2. Discussion and possible action on second chance promotion profiles: Road to $1
Million #101 and Arizona Diamondbacks #102.


https://azgov.webex.com/meet/webexmainconfroom

Call to the Public

Consideration and discussion of comments from the public. Those members of the public
wishing to address the Commission need not request permission in advance and will be given
approximately five minutes for their comments and requests. Action taken as a result of public
comment will be limited to directing staff to study the matter or rescheduling the matter for
further consideration at a later date to comply with A.R.S. § 38-431.02.

Announcements

1. The next Commission meeting will be held April 17, 2020, at 10:00 a.m.
Adjournment
Materials
A copy of the agenda and background material provided to Commission members, which is not
exempt by law from public inspection, is available for public inspection at least 24 hours in
advance of the meeting at the Lottery Office located at 4740 East University Drive, Phoenix,

Arizona.

Notice

Any amendments or additions to the agenda will be made available at least 24 hours prior to the meeting.

Dated this 13 day of March, 2020

Gregory R. Edgar
Executive Director

Persons with a disability may request a reasonable accommodation by calling (480) 921-4486.
Requests should be made as early as possible to allow time to arrange the accommodation



PUBLIC MEETING OF THE ARIZONA LOTTERY
Commission Minutes of February 21, 2020, meeting

PRESIDING Chair Jeff Weintraub (in person)

COMMISSIONERS Debra Roth (in person), Trent Crump (in person), Julie Katsel (WebEx)

and Vice Chair Chad Wilson (WebEx)

LOTTERY Gregg Edgar, Executive Director; Chris Rogers, Deputy Director of

Products & Marketing; Raynie Hosto, Deputy Director of Sales and
Customer Service; Sherri Zendri Deputy, Director of Legal Services, and
Russ Harben, Deputy Director of Operations

Kimberly Siddall, Luanne Mansanares, Ivy Gilio, Shelby Alessi, Mary
Cimaglio, John Gilliland, Holly Gordon, Orion Steen, Kathleen Syms,
Todd Terrell, and Susan Kalember

GUESTS Attorney General Representative: Pamela (Linnins) Peiser

Scientific Games Representatives: Topper Wilson, Julio Dieppa and
Rachelle Shackelford

IGT Representatives: Ernie Perez and Serena Arlotta

Owens Harkey Representative: Chelsea Smeland

PUBLIC Justin Spence, Joelle Rogers, Michael Corporon, and Ron DiBiasio
Call to Order
1. Call for Quorum: Pursuant to the Public Notice dated February 14, 2020, the Public

Meeting of the Arizona State Lottery Commission was called to order at 10:00 a.m. by
Chair Jeff Weintraub.

A quorum was present, with Chair Weintraub, Commissioners Roth and Crump
appearing in person, while Vice-Chair Wilson and Commissioner Katsel appeared via
WebEXx.

Notice: Notice was posted by Luanne Mansanares on February 14, 2020, at 10:00 a.m.,
at the Arizona State Lottery, located at 4740 E. University Dr., Phoenix, Arizona.

Approval of minutes: Chair Weintraub entertained a motion to approve the minutes of
the January 24, 2020, Public Meeting. Commissioner Roth moved; Commissioner Crump
seconded. The vote was unanimous with all members voting aye and the motion was
carried.

Agency Reports

1.

Director’s Presentation: Director Edgar recognized Mr. Michael Corporon and Ms.
Joelle Rogers who are employed by Valley Life and work at the Arizona Lottery. Valley
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Life is a nonprofit organization that provides disabled individuals of all ages the
opportunity to live a life with choices, independence, and dignity. Director Edgar
informed the Commission of Mr. Corporon and Ms. Rogers recent accomplishment of
attaining medals at a recent Special Olympics event. Mr. Ron DiBiasio who is employed
by Valley Life gave a brief synopsis of the type of work Valley Life does for the Lottery.

Director Edgar and Mr. John Gilliland presented information on the beneficiary of the
month, Chicanos Por La Causa, Inc. (CPLC). Mr. Gilliland informed the Commission
that CPLC and the Arizona Lottery will be attending a job fair at Desert Sky Mall. The
CPLC plays an important role in the community by providing training and upskilling
opportunities to incumbent workers, youth and unemployed individuals who otherwise
would not have means or opportunity to attend or attain GEDs, classes and job training to
get back into the workforce. One of the Arizona Lottery’s core initiatives this year is to
help fund the workforce development program. The Arizona Lottery will present CPLC
with a $50,000 to help fund CPLC Workforce Solutions program and help support the
pillars of the Arizona Lottery.

Director Edgar informed the Commission that this $50,000 will enable the Workforce
Solutions Program to impact the lives of more than 200 people with case management,
vocational training and supportive services.

Chair Weintraub inquired how this recent funding compared to the past.

Mr. Gilliland informed the Commission this was the first monetary donation in this
capacity. In the past, the Arizona Lottery was limited on events with CPLC such as
fundraising events and galas. The Arizona Lottery is transitioning from a community
sponsorships program to a core initiative program. The core initiative program has more
of an impact on organizations and on the state as we support the pillars of the lottery.

Director Edgar’s presentation included information regarding scratch processing and
warehouse and distribution conversion. The warehouse and distribution of scratcher
tickets will transition from IGT to Pollard Banknote Limited and the scratch process/
validation process will transition from IGT to Scientific Games on March 1, 2020.

Director Edgar’s concluded his presentation with a legislation update on gaming bills that
will be presented to the legislators. The presentation is attached for the official minutes.

. Financial Report: Mr. Russ Harben presented a financial overview of sales from all
product lines for the past 12 months, as well as year-to-date sales. The presentation is
attached for the official minutes.

. Marketing & Products Presentation: Mr. Chris Rogers presented an overview of the
instant ticket sales, specifically on the January family tickets. His presentation included a
financial comparison of all scratcher sales. Mr. Rogers presentation also included
information on Live Nation / Circle K Promotion and marketing campaigns for fiscal
years 2020 and 2021.



Commissioner Crump stated that he has heard radio advertisements regarding the
upcoming event.

Mr. Rogers informed the Commission that current radio advertisements are promoting the
Arizona Lottery but the advertisements are not event specific at this time.

Commissioner Katsel inquired if the Arizona Lottery is involved in the promotion to
complete the census form.

Mr. Rogers informed the Commission that the Arizona Lottery has been very active in
promoting the census since early September 2020. The promotions included reminders to
fill out the census.

Mr. John Gilliland then informed the Commission that Arizona Lottery is very involved
in the census by utilizing social media to heighten awareness.

Director Edgar informed the Commission that the Arizona Lottery is working with the
Governor’s Office to promote the census. The Arizona Lottery is utilizing our lottery
screens at 3000 retail locations to promote the census. The presentation is attached for the
official minutes.

4 New Game Introduction: No presentation.

New Business

1.

Chair Weintraub asked if any members of the public wanted to address the Commission
regarding new instant scratch game profiles: Arizona Gold #1268, Red Hot Double
Doubler #1271, Fiery 5’s #1272, $50,000 Inferno #1273, and Sizzling Hot $100,000
#1274. There were no responses from the public.

In accordance with A.R.S. §5-554(C), Chair Weintraub entertained a motion to approve
the orders and authorize the Director to issue the orders regarding new instant scratch
game profiles #1268, #1271, #1272, #1273, and #1274. Commissioner Roth moved;
Commissioner Crump seconded. The vote was unanimous with all members voting aye
and the motion was carried.

Chair Weintraub asked if any members of the public wanted to address the Commission
regarding new instant tab game profiles: I Love My Country #131, Jingle All the Way
#132, One Nation #133, I Love Big Cash #134, 4" & 1 #1044, Hit a Homer #1045, and
Holiday Cheer #1046. There were no responses from the public.

In accordance with A.R.S. §5-554(C), Chair Weintraub entertained a motion to approve
the orders and authorize the Director to issue the orders regarding new instant tab game
profiles: #131, #132, #133, #134, #1044, #1045, and #1046. Commissioner Crump
moved; Commissioner Roth seconded. The vote was unanimous with all members voting
aye and the motion was carried.



3.

Call to

Chair Weintraub asked if any members of the public wanted to address the Commission
regarding second chance promotion profile: Million Dollar Giveaway Second Chance
Promotion Profile #99. There were no responses from the public.

In accordance with A.R.S. §5-554(C), Chair Weintraub entertained a motion to approve
the order and authorize the Director to issue the order regarding second chance promotion
profile: Million Dollar Giveaway Second Chance Promotion Profile #99. Commissioner
Roth moved; Commissioner Crump seconded. The vote was unanimous with all members
voting aye and the motion was carried.

Chair Weintraub asked if any members of the public wanted to address the Commission
regarding: Scratchers® and Draw Game Retailer Selling Incentive Promotion Profile
#100. There were no responses from the public.

In accordance with A.R.S. §5-554(C), Chair Weintraub entertained a motion to approve
the order and authorize the Director to issue the order regarding: Scratchers® and Draw
Game Retailer Selling Incentive Promotion Profile #100. Commissioner Roth moved;
Commissioner Crump seconded. The vote was unanimous with all members voting aye
and the motion was carried.

Chair Weintraub asked if any members of the public wanted to address the Commission
regarding: Retailer Compensation Profile #2 Bonus Commission Rate. There were no
responses from the public.

In accordance with A.R.S. §5-554(C), Chair Weintraub entertained a motion to approve
the order and authorize the Director to issue the order regarding: Retailer Compensation
Profile #2 Bonus Commission Rate. Commissioner Roth moved; Commissioner Crump
seconded. The vote was unanimous with all members voting aye and the motion was
carried.

the Public

Chair Weintraub invited members of the public to speak before the Commission. There were no
responses from the public.

Announcements

1.

The next Commission meeting will be held March 20, 2020, at 10:00 a.m.

Adjournment

Chair Weintraub entertained a motion to adjourn. Commissioner Roth moved; Commissioner

Crump
carried.

seconded. The vote was unanimous with all members voting aye and the motion was



Materials

A copy of the agenda and background material provided to Commission members, which is not
exempt by law from public inspection, is available for public inspection at least 24 hours in
advance of the meeting at the Lottery Office located at 4740 East University Drive, Phoenix,
Arizona.

Notice

Any amendments or additions to the agenda will be made available at least 24 hours prior to the
meeting



Agency Reports
Report to Arizona Lottery Commission
March 20, 2020

Director’s Presentation
Financial Report Presentation
New Games Introduction — No Presentation

The following games were introduced since the last commission meeting: Boardgame Bonus™
#1194, Wild 8s #1256, and 100X #1261.

More information on these games is available by visiting the Scratchers section at
ArizonalLottery.com

The following games were approved to end consistent with the Instant Scratch Game Ending
Policy. Players have 180 days from the game-ending date to claim prizes.

% Sold

Date Price | Game Beginning through
Ended Point No. Game Name Inventory 2/12/20
2/19/20 $2 1193 | Bonus Ball Bingo 5,900,100 90.9%
3/10/20 $3 1203 | Winning Lineup 2,423,800 83.9%

10


http://arizonalottery.com/Games/Scratchers/Scratchers.html

ATTACHMENT A
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D Sales vs. Projection ' | Arizong&w,

FY 2020 Total Sales vs. Projection

Bl Total Sales ®- Total Projection
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Jing 12 Month Total Sales ' . A”'”"g&‘it?@’

Rolling 12 Month Sales

@ Total Projection Current Year Projection +® Total Sales
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Total Sales FY 2019 vs. 20280 vs. Projection
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Draw Sales FY 2019 vs. 2020 vs. Projection

2019 H 2020 ®- Projected Sales
86M

66M

46M

20M ° ™

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun



~ Instant Games

Instant Sales FY 2019 vs. 2020 vs. Projection
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raw Sales by Month

FY 2020 Draw Sales by Multi-State & In-State
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FY 2020 Draw Sales by Game

36M

25M

2eM

15M

16M

5M

Arizong&w--

Game Name
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Extra (The Pick)
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Based on Dollars Sold

160.0%

50.0%

0.6%

1.00
2.00
3.00
5.00
10.00
20.00
25.00
30.00

$18,183,806
$82,257,128
$23,323,455
$141,578,675
$150,398,690
$174,963,960
$0

$0

Scratcher Sales by Price Point

Price Point

1.00
2.00
3.80
5.00
10.00
20.00
M 2500
M 30.00

i B B e

FY 15 FY 16 FY 17

Price | FY 16 FY 17 FY 18 FY 19 FY 20 Price | FY 16 FY 17 FY 18 FY 19 FY 20
Point Point

$17,230,930
$77,080,640
$26,348,367
$131,823,090
$152,231,750
$172,393,320
$0
$55,673,280

FY 18 FY 19

$17,675,313
$76,286,420
$26,204,778
$144,423,905
$168,662,410
$176,364,760
$0
$101,269,350

FY 20

$17,327,856
$76,045,580
$30,416,967
$150,294,810
$173,763,390
$204,007,420
$6,504,400
$91,917,900

$10,588,545
$47,030,840
$20,674,713
$99,612,205
$122,860,050
$135,814,200
$5,422,250
$66,202,770

160.0%

50.0%

0.0%

1.00
2.00
3.00
5.00
10.00
20.00
25.00
30.00

Based on Tickets Sold

FY 15

18,183,806
41,128,564
7,774,485
28,315,735
15,039,869
8,748,198
0

0

FY 17

17,230,930
38,540,320
8,782,789
26,364,618
15,223,175
8,619,666
0
1,855,776

FY 18

17,675,313
38,143,210
8,734,926
28,884,781
16,866,241
8,818,238
0
3,375,645

FY 19

Arizong&‘m'@'-»

1.00
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3.00

5.00

10.00

20.00
M 2500
W 3000

— e —— NN $42EEENNEEE NSNS 0000000

FY 20

17,327,856
38,022,790
10,138,989
30,058,962
17,376,339
10,200,371
260,176
3,063,930

Price Point

10,588,545
23,515,420
6,891,571
19,922,441
12,286,005
6,790,710
216,890
2,206,759
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Based on Dollars Sold

" Pull Tab Sales by Price Point

- I I l I I .

50.0%

Price Point
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0.6% ._._-_-_.L
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1.00
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F¥ 1.5

$664,482
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$1,203,360

FY 16 FY 17

$762,762

$2,004,420
$3,621,360
$1,363,440

FY 18 FY'19

$732,186

$2,291,940
$4,350,480
$1,338,600

FY 26

$673,764

$2,699,880
$4,556,220
$1,983,840

$368,004

$1,613,280
$2,782,620
$1,339,080

160.0%

50.0%

0.0%

0.25
0.50
1.00
2.00

FY 15

2,657,928
3,195,120
2,603,580
601,680

Arizong&wﬂ

Based on Tickets Sold

FY 16 FY 17

3,051,048
4,008,840
3,621,360
681,720

FY 18 FY:18

2,928,744
4,583,880
4,350,480
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FY 26

2,695,056
5,399,760
4,556,220
991,920

Price Point
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1.00
M 200

Price | FY 16 FY 17 FY 18 FY 19 FY 20 Price | FY 16 FY 17 FY 18 FY 19 FY 20
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1,472,016
3,226,560
2,782,620
669,540
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PICK 3 ALL OR 5 CARD TRIPLE TWIST | TOTAL IN-
NOTHIN CASH STATE DRAW
GAMES

Draw Game Monthly Sales . |

POWERBALL | MEGA

MILLIONS

Jul

Aug
Sep
Oct
Nov

Dec

Jan

Feb

$5,880,490

$6,018,001
$4,790,702
$6,046,699
$5,436,359

$7,354,457
$10,478,893

$5,480,430

$4,071,414
$3,793,607
$4,631,885
$3,623,612
$5,371,878

$6,598,378
$4,306,863

$4,164,882

$9,951,904
$9,811,608
$9,422,587
$9,670,311
$10,808,237

$13,952,835
$14,785,756

$9,645,312

FANTASY 5
$2,297,107  $1,268,159
$2,569,584  $1,589,385
$2,330,008  $1,348,422
$2,159,099  $1,653,066
$2,333,182  $1,530,384
$2,763,099  $1,542,283
$3,157,607  $2,085,773
$2,735231  $1,599,257

$1,059,345
$1,080,828
$1,076,695
$1,145,235
$1,117,450

$1,195,803
$1,186,734

$1,189,471

$0
$0
$0
$0

$0
$0

$0

$0
$0
$0
$0

$0
$0

$0

$1,125,716
$1,193,350
$1,050,346
$1,399,574
$1,818,390

$2,058,220
$2,044,766

$2,101,154

$5,750,327
$6,433,147
$5,806,371
$6,356,974
$6,799,406

$7,560,305
$8,474,880

$7,625,113

$17,236,890
$17,938,895
$17,261,903
$17,847,425
$19,508,789

$23,450,967
$25,274,485

$19,879,813



lhstant Game Monthly Sales
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SCRATCHERS CHARITABLE AGE-

PULL-TABS

TOTAL INSTANT | TOTAL INSTANT
RESTRICTED SALES SALES
PULL-TABS CURRENT FY PREVIOUS FY

% of Change

Jul
Aug
Sep
Oct
Nov
Dec
Jan
Feb
Mar
Apr
May

Jun

$61,828,525

$60,112,466
$56,616,634
$59,720,917
$61,681,325
$65,688,113
$72,984,311
$69,573,282
$0
$0
$0
$0

$548,022
$457,806

$415,722

$673,416
$436,362
$535,482
$685,932
$537,060
$0
$0
$0
$0

$195,480

$176,040

$192,240

$173,880

$157,680

$213,840

$233,280

$151,200

$0
$0
$0
$0

$62,608,747
$60,789,512
$57,244,036
$60,650,293
$62,303,447
$66,464,435
$73,941,323
$70,306,764
$0
$0
$0
$0

$59,536,899
$58,513,385
$56,685,728
$58,403,424
$58,202,770
$63,575,488
$67,318,971
$64,393,312
$73,524,672
$68,280,835
$69,167,313

$62,589,230

5.2%

3.9%

1.0%

3.8%

7.0%

4.5%

9.8%

9.2%

-100.0%

-100.0%

-100.0%

-100.0%



20 Year-To-Date Financial Status Arizona o‘tteTrg

Overall Percent Spent by Appropriation Cash Balance by Fund

Percent of Year Percent Used
Elapsed

39,524,808 39,411,748
BT 12% 62.06% 75.38% 40.82% 7.91% 47.35% 82.25%
W 1.LotFd W 2Prize Fd

Budget by Appropriation Type and Object Class

1. O perating: 2. Advertising: 3. Instant Printing: 4. Sales Commissions: 5. On-line Vendor Fees

Sales Goal: s."m Million Appropriation Ohject Class Budget Expenditures Encumbered Remaining % Used Beneficiary Transfer Goal: $228 Million

1. Operating: 5000 - Personal Services 4 671,000 3,052,414 - 1,518,584 88.78%

1,200,000,000 - £100 - Employee Related Expenditures 1.003.000 1,253,688 - 730,333 82.00% 300,000,000 -
200 - Professional And Outside Services 3R0_BO0 444 034 405500 462,875 MoaT%
G500 - Travel - In-State 271,600 100,294 116,614 54,821 78.88%
G600 - Travel - Out-Of-State 18,800 13,084 - 2814 83.25%

1, 000,000,000 — 7000 - Other Operating Expenditures 1.658.200 701,092 574327 27 TEO2% 250,000,000 -
E100 - Capital Qutlay - - - - 100.00%
B400 - Capital Equipment - 14,103 - -14,108 100.00%
B500 - Non-Capital Equipment 75,000 53,733 51.105 -20,343 130.79%

800,000,000 — 2100 - Transfers Out 230000 155,842 - 74158 B7.78% 200,000,000 —
- NOT ENTERED - - - - 100.00%
Total: 9,202,400 5,789,228 1.147,637 2,265,533 T3.38%
2. Advertising: 7000 - Other Operating Expenditures 15,500,000 5,209,374 118174 8,172,452 40.82%
- NOT ENTERED - - - - 100.00%

600,000,000 - Total: 15,500,000 6,209,374 118174 9,172,452 A0 872% 150,000,000 -
3. Instant Printing: 7000 - Other Operating Expenditures 24 00,100 8,387,522 3,304,269 8,388 308 80.98%
B400 - Capital Equipment 7.000.000 8,739,175 ¥.000.000 -B,738,175 224.85%
- NOT ENTERED - - - - 100.00%

400,000,000 ~ Total: 31,060,100 17,106,697 13,304,259 849,134 7.91% 100,000,000 -
4. Sales Commissions: 7000 - Other Operating Expenditures 80.015.200 38,370,488 - 41,644 712 47.95%
- NOT ENTERED - - - - 100.00%
Total: 80.015.200 38.370.488 - 41,644,712 AT.95%

200,000,000 - 3. On-line Vendor Fees: G200 - Professional And OQutside Services 11,009,400 5,492,051 2,562,039 1,954,410 82.25% 50,000,000 -
- NOT ENTERED - - - - 100.00%
Total: 11,009,400 6,492,051 2,562,939 1,954,410 82.25%

146,787,100 73,967,838 17.133.019 55,686,243
u -
&= Lottery Fumd ' Lottery Fund

B YTD Revenue M Rem. Revenue Budget B Transfers M Rem. Transfers



New Business Item #1
Instant Scratch Game Profiles
Report to Arizona Lottery Commission
March 20, 2020

This report has been provided to the Lottery Commission regarding game profiles planned for
Arizona Lottery instant scratch games. The Commission is requested to approve these game
profiles. After Commission approval, staff will commence with plans for printing, distribution,
and sales of these games.

NEW GAME PROFILES
Attached for the Lottery Commission's action are new instant scratch game profiles: $700,000
Loteria #1269, Block-O #1276, and Lady Luck #1278.

$100,000 Loteria #1269. This $10 game has a top prize of $100,000 and will be printed at a
quantity of approximately 1.8 million tickets.

Block-O #1276. This $3 game has a top prize of $20,000 and will be printed at a quantity of
approximately 2.6 million tickets.

Lady Luck #1278. This $5 game has a top prize of $50,000 and will be printed at a quantity of
approximately 2.8 million tickets.

Attachments (Commissioners only)
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New Business Item #2
Second Chance Promotion Profiles
Report to Arizona Lottery Commission
March 20, 2020

This report has been provided to the Lottery Commission regarding Promotion Profiles for
Arizona Lottery promotions. The Commission is requested to approve these Promotion Profiles.

NEW PROMOTION PROFILE
Attached for the Lottery Commission's action are new Promotion Profiles: Road to $1 Million
Promotion Profile #101 and Arizona Diamondbacks Promotion Profile #102.

Road to 31 Million Promotion Profile #101

Starting May 5, 2020, players may enter a second chance promotion by submitting non-winning
tickets from instant ticket game #1266 Route 66 Road to $1,000,000. Prizes for the promotion
will include $500 prizes, Arizona Staycation packages and Grand Prize Trip packages to Los
Angeles where players will have a chance to win up to $1 Million dollars.

Arizona Diamondbacks Promotion Profile #102

Starting April 10, 2020, players will be able to enter non-winning tickets from designated Fast
Play games for a chance to win cash prizes plus Arizona Diamondback tickets and VIP
Experiences.

Attachments (Commissioners only)
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